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Defense Department overcharged

: Assistant U.S. Attorney prosecutor Barbara Nelan speaks at Mondéy’s news coference at the Richard B.
i Russell Federal Building as Gentry Shelinutt (from left), Thomas Wilkin Il, Christopher Amato and Paul Fike
| listen. Nelan Indicated the total fraud could climb substantially higher. John Spinkjspink@ajc.com

Food contractor
indicted for fraud

! ries necessary to ensure taxpayer
| dollars are being spent appropri-

- U.S. prosecutors in
. Atlanta say amount
- exceeded $68 million.
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A company that supplies food
to American troops in Irag has

been indicted on allegations that
it overcharged the government

more than $68 million, U.S. pros-

ecutors said in Atlanta Monday.
Assistant U.S. Attorney Barba-
ra Nelan said Public Warehous-
! ing Co., aKuwait-based enter-
| prise that now does business as
| Agility, has carried out a com-

plicated fraud that came to the
government’s attention in 2005

\ through a whistle-blower lawsuit
in federal courtin Atlanta.

She would not say whether she
expected indictments of compa-
ny officials but she indicated the
total fraud amount could climb

| substantially higher. “Itis an on-
going investigation,” Nelan said.

Agility, the principal provider

ately,” the statement said.
Agility, which still has the con-

. tract to deliver food to troops in

Iraq, Kuwait and Jordan through
2010, has been paid $8.5 billion in
contracts since 2003, Nelan said.

- About $7.6 billion has been paid

to the company since 2005, when

| the fraud investigation began.

offood to the U.S. military in Iraq |
| said the company “grossly over-

. and Kuwait since 2003, saidina
~starement Monday it had been
| trying to negotiate a “mutually
agreeable resolution to this con-
| tract dispute.”
“The company has long coop-

| mspecttons audits and inqui-

Nelan, the lead prosecutor,

charged” the Defense Depart-
ment for the delivery of food-
stuffs and other goods. The fraud

- included inflated charges for de-
| livery and the company keeping
| erated with government rewews, i :
| Fraud continuedonA20



plaintin
rehousing -
[ShRe) o




